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Ecuador ; Tlie military junta which took power 
late on 11 July has now consolidated its position, es- 
tablished military control throughout the country, 
and begun to restaff the top-level posts from which 
the former Presidents appointees have been ousted. 
The junta, whose members have long been critical 
of Arosemena's lax attitude toward the Communists, 
says its objective is to carry out constitutional and 
economic reforms. 


One junta member, responding to a question from 
the US ambassador, estimated that elections sched- 
uled for 1964 would be postponed for a year. He said 
the junta did not want to repeat the mistake of the 
Peruvian junta "which missed an opportunity to insti- 
tute widespread reforms." 

Reaction to the military move is becoming more 
organized. The Communist-dominated Confederation 
of Workers of Ecuador may call a general strike, al- 
though the junta's proclamation of martial law Specif- 
ically prohibits strikes for any reason, 

♦Guayaquil's mayor, Asad Bucaram, led a pro- 
test movement and as a result was removed from 
office. He was replaced by Doctor Arsenio Espinoza 
Smith, a member of the city council. A small group 
of "pro-constitutionalists" supported the succession 
of former Vice President Varea, but he had already 
been rejected and exiled by the junta because of his 
alleged implication in an arms -purchase scandal. 
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♦ Communist China - l|SSR: The Sino-Soviet 
talks have clearly reached a complete impasse and 
will probably be brought to an end soon. 

Apparently in $,nticipation of a public display of 
failure, the Chinese, in the 13 July Peo ple^s Daily 
editorial, are attempting to shunt responsibility on- 
to the Soviet party in advance. The editorial accuses 
the Soviets of closing out the negotiations even before 
they started by ’’categorically rejecting” the views 
offered in the Chinese 14 June letter. The Chinese 
claim that despite this they hoped the talks would be 
conducted calmly and relations consequently eased, 
but they find themselves ’’forced to point out with 
heavy hearts” that this is not the case. 

The editorial is entitled, ”We Want Unity, Not a 
Split,” but the Chinese make it clear throughout that 
only unity on their own terms will do. The Chinese 
are apparently confident that their position is the 
stronger and appear willing to face the consequences 
of a break if the Soviets desire it. There is heavy 
emphasis in the editorial on the Soviet fear of print- 
ing the ’’truth” contained in Chinese documents while 
the Chinese are willing to give the ’’false” Soviet po- 
sitions full publicity. 

Probably reflecting a refusal by their negotia- 
tors in the talks to agree to a cessation of polemics 
as the USSR wishes, the editorial rejects the notion 
that the Soviets can consider their ’’own words final 
and refuse to let others speak.” The Chinese note 
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that the present situation is "very grave," but their 
reiteration that further bilateral talks could be held 
if one session failed to resolve differences suggests 
that one result of the present talks may be an effort 
to maintain the appearance of unity by an agreement 
to hold subsequent talks. 

That neither side is very eager to engage in 
another such exercise in futility soon, however, can 
be seen in the editorial's assertion that if differences 
cannot be re solved this year, "they can wait until 
next year." 
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Dominican Republic ; A Senate proposal aimed at 
curbing the powers of principal police leaders --dan- 
gerous political foes of President Juan Bosch- -could 
lead to a confrontation which would threaten internal 
stability. 

Hie bill, which has bipartisan support, would 
strip police chief Belisario Peguero of numerous 
powers and remove from the poUce general staff his 
close friend Antonio Imbert and Luis Amiama Tio-- 
the only survivors of the group which assassinated 
Trujillo. Imbert, while a leader in the seven- man 
council of state government which preceded the Bosch 
administration, maneuvered with Amiama to get full 
control of the government, and might now use ex- 
tralegal methods to return to power. 

Initiative for the bill apparently came from 
leaders of Bosch’s party who are impatient with his 
reluctance to move to curb Peguero’s and Imbert’s 
almost unlimited control over the strong police force. 
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US - USSR - North Korea: Tmoscow continues to 
make gestuy^es designed td;creaie a favorable atmos- 
phere for the forthcoming "test -ban talks.^ 

10 July, Soviet UN delegate Federenko ap- 
proached the acting US delegate, Ambassador Plimpton, 
to express his "personal opinion" thht Moscow would 
use its good offices to attempt the release of the two 
US helicopter crewmen held in North Korea since mid- 
May, He suggested that Ambassador Kohler bring up 
the matter again with the Soviet Foreign Ministry. 

Earlier US requests for Soviet action, in Moscow and 
New York, brought no response. J 

^The Soviet Union no longer has much influence 
with the Pyongyang regime, however, and it is doubt- 
ful that a simple Soviet demarche to North Korea 
would alter Pyongyang’s position on the question of 
the crewmen.J) 

^Following Washington^ instructions, the US Em- 
bassy deputy chief of mission yesterday asked Smirnovslq^, 
the head of the US section of the Soviet Ministry of For- 
eign Affairs, what Moscow had done with the US re- 
quest for aid in securing the release of the crewmen. 

The Soviet official noted that his government had al- 
ready informed Pyongyang about the US inquiry and 
stated that "this constitutes the full response" to the 
US request. His failure to mention Nor th Korea’s 
reaction suggests that it was negative. /) 
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West Germany ; The West German Ministry of 
Defense is displaying interest in building a nuclear 
research reactor for military purposes. 

The subject of delivery of nuclear fuel elements 
for such a research reactor is included on the agenda 
Bonn has proposed for forthcoming talks with Secre- 
tary McNamara. The precise purpose of this reactor 
is not clear. 
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NOTES 


Laos : With Kong Le’s departure abroad ior med- 
ical treatment of a chronic sinus condition imminent, 
a subordinate officer — Colonel Somboun — is apparently 
slated to become interim head of the neutralist forces. 
Kong Le, while a symbol of the neutralists' resistance 
to Communist pressure, has shown serious limitations 
as a senior military commander. His departure may 
facilitate efforts already under way, with the cooper- 
ation of Souvanna and General Phoumi, to improve the 
logistics and organization of the neutralist forces and 
to effect be tter coordination with supporting rightist 
elements. I 
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South Korea:'' A reshuffle of top posts in tfte boutli 


Korean junta strengthens the faction of former secu- 
rity chief Kim Chong-pil, Kim Hyong-uk, one of Kim 
Chong-pil's strongest supporters, has replaced KLm 
Chae-chun as director of the South Korean Central 
Intelligence Agency. The latter’s removal is a set- 
back for the moderate forces in the stru ggle for con- 
trol of the regime’s political apparatus. 
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NATIONAL INTELLIGENCE ESTIMATES 

&he United States Intelligence Board, on 10 July 
1963, approved the following national intelligence 
estimates: 

SNIE 53-2-63: ’’Situation in South Vietnam” 


25X1 


NIE 93-2-63: ’’The Situation and Prospects 

in Brazil”^! 25X1 
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